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Stockholm Consensus: Appeal to the European Union 
Launched on September 21, 2007 

 
Manifesto for Transition Towards a Fossil-Free Economy 

 
Seven statements on the present scientific and policy consensus: 
1.  Ecosystem services that are vital for human wellbeing are declining globally at a rapid rate. 

Sustainable management of our biosphere is no longer only an environmental concern but also 
crucial for social and economic wellbeing. 

2.  The Millennium Ecosystem Assessment (MA) concluded in 2005 that “The challenge of 
reversing the degradation of ecosystems while meeting increasing demands for their services can 
be partially met under some scenarios that the MA considered but these involve significant 
changes in policies, institutions and practices, that are not currently under way.“ 

3.  The European Environmental Bureau has concluded that the way economic growth is achieved 
today in the EU is not sustainable. Indeed, the choice is either sustainable growth or no long-term 
growth at all. Sustainable growth cannot be achieved by marginal changes; it requires policies 
that integrate social and ecological objectives as the basis for economic growth strategies. 
Internalizing external costs is a priority. 

4.  The Stern Review on the economics of climate change (2006) calls for immediate and significant 
changes in policies to halt the atmospheric concentration of greenhouse gases (GHG) below 550 
ppm CO2eq. The benefits of such strong actions are expected to dramatically outweigh the costs: 
“Using the results from formal economic models, the Review estimates that if we don’t act, the 
overall costs and risks of climate change will be equivalent to losing at least 5% of global GDP 
each year, now and forever. If a wider range of risks and impacts is taken into account, the 
estimates of damage could rise to 20% of GDP or more. In contrast, the costs of action – 
reducing greenhouse gas emissions to avoid the worst impacts of climate change – can be limited 
to around 1% of global GDP each year.” This can be seen as an insurance cost. 

5.  The long term EU target is to stabilize temperature rise at 2 centigrade. 
6.  The IPCC Report (WGIII, May 2007) concludes that stabilization at 550 ppm CO2eq will cause a 

temperature rise of 3 centigrade, whereas 400-450 ppm CO2eq is necessary to achieve the EU 
target. This in turn requires that global emissions peak around 2015 and then decreases by 50-
85% until 2050 (compared to 2000). This “Category I” scenario is viable if emissions are 
charged globally €40-80/ton (the Swedish tax is €100/ton but allows for exceptions). 

7. The “Category I” scenario is estimated to reduce economic growth by less than 0.12% annually. 
Most of this cost is expected to be compensated for by reduction in measurable health and 
environmental costs; other social costs are also expected to be smaller in the “Category I” 
scenario. Hence, like the Stern review, IPCC provides good economic arguments for drastic 
mitigation of GHG. The emission charges will facilitate increasing energy efficiency and 
investments in renewable energy. 

 
The European Union has unique track record and potential to show how emission 
reductions can be combined with increased human wellbeing. Hence, the EU has a unique 
role globally for the transition towards a fossil-free economy. Here are some examples of 
what this strategic leadership should include: 
a) Reaffirming the long-term target to stabilize temperature rise at 2 centigrade. 
b) Gaining sufficient credibility globally by expressing its commitment to “Category I”. This is 

a higher ambition compared to the Stern Review. 
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c) Applying an array of policies, including market incentives, to stimulate technological 
development and reach this target in a cost-effective way.  

d) Modifying the emission trading systems to provide higher incentives to reduce emissions and 
ensure that initial distributions are fair and reward businesses that have already reduced 
emissions. 

e) Implementing green tax reforms, at the European and member states level, that increase the 
price of GHG emissions gradually and predictably to stimulate business investments. 

f) Using the purchasing power of national and local governments to support businesses using 
Best Available Technologies. 

g) Developing comprehensive indicators for adequate social, ecological, and economic 
performance. 

h) Supporting international trade in such a way that it is consistent with the required changes, 
and with consideration of our need to bridge the gap between the rich and the poor in the 
whole world to achieve the Millennium Development Goals. 

 
Restructuring the global economy to make it socially, ecologically and economically sustainable, 
presents the greatest investment opportunity in human history. 
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